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Introduction to Top 33 HK




Top 33 HK

Current Earnings

Stocks with big earnings in their latest reported period. Growths
of at least 25% is a good start point.

Annual Earnings

Annual earnings growth of at least 25% for each of the last 3
years.

New Factor

New products, new services, new leaderships, new price high
or a new condition in the industry.

Supply & Demand

Strong demand for a limited supply of available shares will
push a stock price up.

Leader vs. Laggard

Best earnings growth, strong sales, superior price
performance and in LEADING industry groups.

Institutional Sponsorship

Holdings of mutual fund, banks and other professional
investors, which are key players to drive the market.

Market Condition

75% stocks follow the market’s trend. So trade in sync with the
market.

MARKETSMITH INCORPORATED

Pick up top 33 stocks based on the
CAN SLIM investment system created

by the famous investment master,
William J. O’Neil. Every stock is a high-

quality stock with strong growth

potential.




Historical Returns: 2013-2018




Historical Annual Returns: 2013-2018

— HK 33 — Hang Seng Index 1 Absolute return
450 Top 33 (HK): 206% vs. Hang Seng Index(HSI): 14%
400
350 -
300 - Outperforming HSI for 5 out of 6 years, with year 2016 excluded.
250 -+
- Win-rate (winning weeks %)
188 winning weeks in the past 6 years, with a win-rate of 59%.
150
100 -~ .
4 Largest weekly gain
50 1 Largest weekly gain of 19%.
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Top 33 (HK): 20% vs. HSI: 2%
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Historical Quarterly Returns: 2013-2018
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2013 2014 2015 2016 2017 2018

16 gaining quarters with 6 quarters of +20% gains

8 losing quarters with Q3, quarterly win-rate of 66.7%.
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Performance Attribution (by Wind Industry Classification
Standard): 2013-2018

Retailing

Automobiles & Components

Utilities 11

Technology Hardware & Equipment
Software & Services

Capital Goods

Real Estate

Telecommunication Services 11
Banks

Consumer Services Il
Semiconductors & Semiconductor Equipment II
Transportation

Energy I

Commercial & Professional Services
Others

Food & Staples Retailing 11

Health Care Equipment & Services
Diversified Financials
Pharmaceuticals, Biotechnology & Life Sciences
Consumer Durables & Apparel
Food, Beverage & Tobacco
Insurance II

Materials II
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Performance Attribution (by stocks):2013-2018

+ 1,135 trades over 432 stocks

» Average holding period: 25.61 days

» Top gainers:

Gainers v" Tencent Holdings (0700.HK) ;

v' BYD Electronic (0285.HK) ;
v Sunny Optical Technology (2382.HK) ;
v' SSY Group (2005.HK) ;
v' Geely Auto (0175.HK)

e,

.\.—0

* 1,377 trades over 517 stocks

Losers * Average holding period:13.72 days
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Individual Stock — Tencent Holdings: 2013-2018

( Tencent Holdings 700 |1 | HONG KONG Exch | Internet-Content | MktCap HKD3.44T Sales HKD350.32B | Shares 9.520B Float 5.712B | EPS Due 3/21/2019e
£ps| | +86 755 8601 3388 tencent.com Shenzhen, CHINA MGMT owns — OL +44% 110G [Fixed)  PRICE
20| | EPSRank 94
TENCENT HOLDINGS LIMITED IS AN INVESTMENT HOLDING COMPANY PRINCIPALLY INVOLVED IN THE PROVISION OF VALUE-ADDED SERVICES (VAS) AND ONLINE
22.50 |'| ADVERTISING SERVICES. /‘\ 500
0 N N 2018 Estimate 2019 Estimate - o
e e 5. Remove:
Earnings Growth Rate Sales Growth Rate
17.50 2016-18 51% Sml‘;liwty =% |-{Remove: 12/8/2017, 700
2014-18 41% (8 Stabili é N .
) % | COMP RATING 91 svRRATING _A|.|3/3/2017, 47% gain 600
0% 54w dan | (4%
DATAGRAPH RATING 18%  19% 8% 500
DAILY VOL (000 = = 260
UP DOWN VOLUME 73
AGCOM o/Remove: - 420
RELATIVE STRENGTH o
B D m— 10/14/2016, <X
850 0, i 1}
42% gain 41400  +4.04%
750 : 0w
Remove:
650 . 260
o Remove: Remove: 4/3/2015, o
1 . o N
550 3/4/2013 8/29/2014, 18% gain 220
s .
475 34% i 17% gain .
- 0 gain Add- 55
425 - B 170
5/19/2017
375 150
325 Add: 130
2.00 120
- 1/13/2017 o
250 100
2.25 %0
200 3/4/2016 .
175 - - 70
Add: 1/9/2015
150 6/6/2014 60
125 \’/ Add: 50
115 11/15/2013 5
105 22
095 38
106 VOLUME
200M
100M
FINANCIALS Jun1d| Sepid| Dec1d| Maris| Junis| Sepis Dec 15 Seé 16| Dec16 Q Mari8| Juni8| Sepis Jun19| Sep19 PE__ 34
EPS (HKD) 079 077 0.73 0.93 0.98 o 58 0.92 132 125 . 3.08 2.24 2.81 X 2442 275 2019 Est.: 32.4
EPS % CHANGE +55% +45% | +44% +6% +24% +27% +16% 127% | +37% +35% 136% | +47%|  +66% +70% | +112% +77% 0% |  +25%| 18%e| 24%e +9%e 2%e 202086t 255
SALES (MIL HKD) ,663.6 | 250527 | 26,221.8| 27,982.4| 29,2910 32,4210 363313 | 383711 41677.3| 469633 | 48,9362 | 55877.0| 65,180.2| 76,6749 | 79,700.0| 91,715.2| 87,2428 | 91,655.9 | 94,9855¢ | 10L5Ke | 102.4Ke| 120.0Ke N
SALES % CHANGE +36% 127% | +21%|  +22% +19% +25% +35% 137% | +42% +45% +35% | +46%|  +56% +63% +63% +64% 134% | +20%| +1%e| +11%e| +24%e| +31%e Sy High 43
EPS % SURPRISE +2.3% | -10.8% -5.3% +4.6% -2.1% -7.3% -8.4% -3.0% +0.7% 6.0% | -12.2% +5.7% | +26.5% | +15.6%| +24.6%| +33.9% Syrlow: 25
FUNDS 1503| 1659 1722 1819 1398 1576| 2,073| 2159 2348 2453 2532 25%2| 2708 2,751 2856 2916| 3066| 3072| 3001 s Ind. Avg: Ldx
SHARES HELD BY FUNDS| 2B 28 28 28 28 28 28 28 28 28 28 28 28 28 28 28 28 28 28
P4 PANARAY® 2018 WILLIAM O'NEIL + CO. INC. Tencent Holdings [TCNT.HK) Weekly as of Fri, March 15, 2019
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Performance Analysis: 2018




Portfolio Performance: 2018

—— Relative Return (Hong Kong 33 - Hang Seng Index)

Relative return: 11.63%
35% -

30% -

25% -

20% -

15% -

10% -

Longest period of uninterrupted gains:
6 days
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Gains/Losses

Total return
Relative total return
Largest gain
Annualized return

Average annualized
excess return
Downside risk
Annualized volatility
Tracking error
Correlation coefficient
Alpha

Beta

Sharpe

Treynor

Jensen

R2

Semi-variance

Sortino

Jan-Jun
2018

15.44%
21.21%
26.25%
34.50%
48.72%

29.40%
43.04%
4.55%
0.65
50.25%
1.37
0.77
24.14%
50.80%
0.42
0.007
1.12

-17.06%
-6.32%
11.04%

-31.01%

-12.16%

23.76%
29.07%
3.01%
0.63
-10.84%
1

-1.12
-32.52%
-10.84%
0.4
0.0081

-1.37

Jun-Dec 2018 Jan-Dec 2018

-4.25%
11.63%
26.25%
-4.30%
11.77%

26.62%
36.78%
3.86%
0.65
15.02%
1.2
-0.16
-4.82%
15.33%
0.42
0.0151
-0.22

MARKETSMITH INCORPORATED

Buy: SSY Group
(2005)

Buy:
Bosideng(3998)

Jan: HSI 30,515
Buy: CNBY/(3306)
Jun: HSI 28,955

Dec: HSI 25,845

Buy: Asia Cement
(China) (743)

[Top 33 (HK)] lost 4.25% in 2018, yet with a 11.63% relative return against Hang Seng
Index(HSI).
In H1, the portfolio outperformed the HSI with a 21% relative return, making a 15% gain by
seizing every opportunity when the market was in an uptrend.

In H2, the portfolio underperformed the HSI when the index itself was also trending down.
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Performance Attribution (by industry)

Commercial & Professional Services
Consumer Durables & Apparel Symbul Name Return
Retailing g°’“mef°‘a' 1360.HK MEGAEXPO HLDG 29.97%
Energy II Professional 1884.HK EPRINT Group 15.95%
Health Care Equipment & Services Services
Transportation
Automobiles & Components 3306.HK JNBY Design 31.05%
Utilities TI Consumer 3998.HK Bosideng International 46.42%
Durables & i Ni
Telecommunication Services I A;;‘,aareels 2331.HK  LiNing 16.86%
1169.HK  Haier Electronics 16.81%
Others
\
Pharmaceuticals, Biotechnology & Life Sciences
Semiconductors & Semiconductor Equipment Il e 1212.HK  Lifestyle Intemational 25.90%
Banks 0881.HK Zhongsheng Group 25.18%
Retailing 1268.HK  China Meidong Auto 14.27%
Capital Goods
Materials 11
Software & Services
. 1088.HK China Shenhua Energy 18.77%
Food & Staples Retailing Il
0467.HK United Energy Group 7.99%
Insurance II Energy I
Diversified Financials

Technology Hardware & Equipment
Food, Beverage & Tobacco

Real Estate

Consumer Services I

T T i

-60% -40% -20% 0% 20% 40% 60%
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Performance Attribution (by stocks)

Symbol
2005.HK

3998.HK

0743.HK
3306.HK
1233.HK
1061.HK
0189.HK
0054.HK
1360.HK
6830.HK

0586.HK
1600.HK
1177.HK
1212.HK
0881.HK
2662.HK
1088.HK
0819.HK
2588.HK
1572.HK

Name
SSY Group
Bosideng International
Holdings
Asia Cement Corporation
JNBY Design

Times China Hold

Essex Bio-Tech

Dongyue Group
Hopewell Holdings
MEGAEXPO HLDG

Huazhong In-Vehicle
Holdings
Conch Venture
China Tian Lun Gas Hlds
Sino Biopharm
Lifestyle Int’l
Zhongsheng Group
Camsing Int’l
China Shenhua Engergy
Tiannneg Power
BOC Aviation
China Art Financial Holdings

Top20

Industry
Medical-Diversified
Retail-Apparel/Shoes/Acc

Bldg-Constr Prds/Misc
Apparel-Clothing Mfg
Bldg-Resident/Comml
Medical-Biomed/Biotech
Chemicals-Specialty
Real Estate Dvlpmt/Ops
Leisure-Services
Auto/Truck-Original Eqp

Medical-Biomed/Biotech
Finance-Invest Bnk/Bkrs
Medical-Diversified
Retail-Department Stores
Retail/Whlsle-Automobile
Elec-Semiconductor Mfg
Energy-Coal
Electrical-Power/Equipmt
Comml Svcs-Leasing
Financial Svcs-Specialty

Return
68.83%
46.42%

40.39%
31.05%
30.64%
30.50%
30.14%
30.06%
29.97%
27.77%

27.76%
26.92%
26.41%
25.90%
25.18%
21.04%
18.77%
18.06%
18.02%
17.86%

MARKETSMITH INCORPORATED
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Individual Stock — Ssy Group: 68% gain in 2018

: =y N
Ssy Group 2005 [ | HONG KONG Exch | Medical-Diversified | MktCap HKD20.83B Sales HKD4.11B | Shares 3.014B Float 1.477B | EPS Due 8/25/2019e
£ps| | ssygroup.com.nk HONG KONG MGMT owns — -H%:ifrom Pivot in 5:\Weeks | OL #¥34% | 10G (Fixed)  PRICE
17 x| | EPSRank 89 XDIV 5/10/2019
s 2
55Y GROUP LIMITED IS AN INVESTMENT HOLDING COMPANY PRINCIPALLY ENGAGED IN THE RESEARCH, DEVELOPMENT, MANUFACTURE AND SALE OF
112 | [-BHARMACEUTICAL PRODUCTS. 19
g ANNUAL - DEC END 2010 | 2011 | 2012 | 2013 | 201a | 2015 | 2016 | 2017 | 2018 2019 Estimate 2020 Estimate
1.00 | [EPSHKD B -0 B 5 » B B - . 38 31% 047 _24% 17
CASH FLOW/SHR HKD. 13010/ 017|020 023 _ 021| _0.26] 034 _0.38| Eamings Growth Rate Sales Growth Rate Remove: |~
0.88 | [ PRETAX MARGIN % 6% 18%| 26%[  28%|  20%|  25%|  20%|  26% 201618 38% (5 Stability) 27| L]
RETURN ON EQUITY % 3% 12%|15%[ 0%l 1a%| 19%| 22%| 23%§2014-18 15% (19 Stabilit 27% 7/20/2018
SALES % CHANGE 16% 11%| 200 19%) 3%) S%| ___41%| _26%|| COMP RATING 83 SMRRATING A ’
076 |SALESTMILVHKD | 2024/ —2304| 7457|1748 2080|7151/ 7258/ 3191 4,028/ INVT/O_3.1x52 — down on 13
0.71 || WEEKLY Jan18 | Jan25 | Feb1 | Febs DEBT % 2016-18 | 35%  24%  25% Add: ) 12
065 | [ -DATAGRAPH RATING 56 53 63, 61 TAXRATE 201618 | 17% _ 17% _ 15% . high volume -
g AVG DAILY VOL (000 5925 5749|5968 5562 BACKLOG _ 3016-18 | - - = 1/19/2018
0.59 1 1.1 1 1I &D 1.70% | BKVAL 4.78x'18 d 10
ACCUM/DIST RATING 25 25| 47} 7] IVHKD 0.0 (1.3%] | DIV GRRT+25% (37,
0.53 |- "RELATIVE STRENGTH 58 53 85| 76/ ETA 1.43(29.00) | ALPHA 0.15 (0.05) broke out of ]
o.47 | LGROUP RANK 111 107 106]  117] 111 118 d17] ual 59 | 2018 EMPLOYEES 3,700 (6%) a Cup base s
0.35 +0.140 +2.07%
5
0.27 46
0.25 42
022 38
0.20 34
018 3
0.15 26
014 24
013 22
011 19
0.100 17
0.088 15
0.076 13
0.070 12
0.064 11
0.058 1
0.052 03
0.047 08
LOG VOLUME
300M
70M
m H i
-37%
I Hll || ”" ‘ ‘ ‘ | ‘| l |||| Il | |
FINANCIALS 4| Jun14| sep14| Dec14| Mari5| Junis| Sepls| Decl5| Marl6| Jun16| Sep16| Dec16| Mar17| Jun17| Sepi7| Dec17| Mari8| Juni8| Sep18| Dec18| Maris P/E 23
£PS (HKD) 0.10 0.10 0.08 0.05 0.07 0.09 0.10 0.14 0.15 0.15 2019 Est- 183
+25% + -50% 12% +80% +43% + 509 +
EPS % CHANGE 25% 67% 50% 12% 80% 3 56% 50% 7% 20208sts 147
SALES (MIL HKD) 993.0 559.6 1,136.1 1,091.6 1,218.2 13447 1,78L4 2,015.0 2,093.0 )
"SALES % CHANGE 0% 5% +103% 3% % 3% 6% +50% 7% S-yr High: 32
EPS % SURPRISE S-yrlow: 11
FUNDS. 2 65 81 5 79 64 81 74 65 69 70 62 63 67 73 96 105 222 246 277 vsind. Avg: 1.1x
SHARES HELD BY FUNDS| 249M 297M  410M 297M 260M 401M  417M 315M 325M 313M 303M 308M 306M 304M 348M 374M 428M 246M  45IM
s PANARAY® 2019 WILLIAM O'NEIL + CO. INC. Ssy Group (LUU.HK) Weekly as of Fri, March 15, 2019
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Disclaimer

Performance results do not represent actual trading and may not reflect the impact that material
economic and market factors might have had on the investment decision-making process if
actually managing client money. The Performance is theoretical, assuming all the money are fully
invested in the portfolio all the time without any control to positions. The performance does not
include transaction or market impact costs. Past performance is not necessarily an indication of
future performance. Percent gains and losses are calculated on an equal-weighted base for all
shares on the “Hong Kong 33" list at the end of the week.
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P ! Thanks for your time.
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